Friends Fiduciary Corporation

1515 Cherry Street

Philadelphia, PA  19102

(Ph)  215-241-7272      (Fax)  215-241-7871

GIFT ANNUITY DISCLOSURE STATEMENT
December 31, 2004
Thank you for your interest in a charitable gift annuity with Friends Fiduciary Corporation.  The personalized gift annuity agreement will contain the amount of the guaranteed payments that will be made to the named annuitants for life.

These payments are a general obligation of our organization, and they are backed by all of our assets.  As of December 31, 2004, our total assets exceeded $7.5 million of which $4.7 million is restricted by the donor. These funds are invested in stocks, mutual funds, and federal obligations.  We also maintain a gift annuity reserve fund valued at more than $2.5 million that is invested in accordance with the laws of the states in which we offer gift annuities.

Friends Fiduciary Corporation’s promise to pay the annuity described in this Agreement is not insurance under the laws of Pennsylvania, is not subject to regulation by the Pennsylvania Insurance Department and is not protected by the Pennsylvania Life and Health Insurance Guaranty Association under Article XVII of the Act of may 17, 1921 (P. L. 682, No. 284), known as the Insurance Company Law of 1921, or other protective device.  Also, we will advise all prospective donors that the California Insurance Guaranty Association does not back up payments of annuities.

Friends Fiduciary Corporation was established in April 1975.  Responsibility for governing the organization is vested in the Board of Directors comprising 25 persons, who are selected by a nominating committee of volunteers.

Common investment funds managed by our organization are exempt from registration requirements of the federal securities laws, pursuant to the exemption for collective investment funds and similar funds maintained by charitable organizations under the Philanthropy Protection Act of 1995 (P.L. 104-62). Information in this letter is provided to you in accordance with the requirements of that Act.

We would be pleased to provide any additional information at your request.

